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McFarlane Tells
Of Reagan Role
InAidtoContras

Ex-Aide Indicates President
May Have Been Involved
In Soliciting Saudi Funds

By Davip RoGERs
And JoHN WaLcorT

Staff Reporters of THE WALL STREET JOURNAL

WASHINGTON—Testimony by former
National Security Adviser Robert McFar-
lane indicates President Reagan may have
been personally involved in obtaining large
Saudi contributions for the Nicaraguan
Contras in 1985, after Congress had banned
U.S. aid to the insurgents.

Appearing before House and Senate
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committees investigating the Iran-Contra

affair, Mr. McFarlane said the president
met alone with Saudi Arabia’s King Fahd
in the White House family quarters during
a visit by the Saudi leader to Washington
in February 1985. Mr. McFarlane said he
had no direct knowledge of what the two
men discussed, but that within a few days
the Saudis agreed to contribute an addi-
tional $25 million to the Contras. He said
that when he told Mr. Reagan of the Saudi
pledge, the president's reaction was one of
“‘gratitude, satisfaction, not of surprise."

The increased funding was crucial to fi-
nancing subsequent arms purchases by the
Contras. Mr. McFarlane also acknow-
ledged that President Reagan played a
role in negotiations to free one such
weapons shipment delayed by another
country in Central America.

The disclosures reflect the president's
active support for the Contras even during
the time Congress prohibited direct U.S.
military aid to them. Mr. McFarlane de-
scribed Mr. Reagan as directing his aides
throughout the ban to help the Contras
“hold body and soul together."

Destruction of Documents

Mr. McFarlane is regarded as a key
witness both because of his proximity to
the president and his close relationship
with fired National Security Council aide
Marine Lt. Col. Oliver North. Mr. McFar-
lane, dressed in a somber black suit and
speaking in his familiar monotones, said
under questioning that Col. North told him
last November that documents pertaining
to the Iran-Contra affair had to be de-
stroyed after the diversion of funds from
U.S. weapon sales to Tehran were dis-
closed. .
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Mr. McFarlane acknowledged that he
failed to inform Attorney General Edwin
Meese about what was described by Senate
counsel Arthur Liman as a “shredding
party.” Mr. McFarlane said that on the
day that Col. North was fired, he asked his
former aide what happened. Col. North,
Mr. McFarlane said, replied by indicating
Yhat Justice Department officials must
fave fousda memo that somehow escaped
the shredder.

Implicit Appeals

. The investigating committees refused,
s they have in the past, to identify Saudi
Arabia by name, but the Mideast nation is
known to have emerged as an early and
grominent source of funds for the Contras
oon after Congress cut off military aid in
1984. It funneled an estimated $1 million a
onth to bank accounts of the Nicaraguan
Democratic Force, the dominant Contra
group, through the end of 1984. After the
White House meeting, it paid approxi-
fmately $25 million—double the previous
annual rate—in the first months of 1985.

s+ Mr. McFarlane denied that the adminis-
tration had directly solicited aid from
‘Saudi Arabia. But he described a process
of implicit appeals beginning as early as
March 1984, when he and others had begun
to cast about for alternative, foreign
sources of funds for the Contras.

Mr. McFarlane said he first raised the
issue unsuccessfully with one
country —separately identified by adminis-
tration officials as Israel—that had sought
to play some role in U.S. development pro-
grams in the Caribbean. In a memo, re-
leased by the committees yesterday, Mr.
McFarlane instructed an aide to apply sub-
tle pressure concerning the Contra issue in
discussions with Israeli officials.

‘‘We will not press them on the question
of assistance to the Contras,” Mr. McFar-
lane wrote in the document, which was
dated April 1984. “‘Please also let it be
known that in your view, I amn a little dis-
appointed in the outcome.” He added a
postscript: ‘‘Destroy this memo.”

A_similar _atmosphere of secrecy sur-
rgunga §§§ aﬁinistraiﬁﬁ E aﬁﬁﬁé E’m
Saudi ‘Arabia on the Contra issue. Mr.
McFarlane rmed the presi-

" about the firs
tions in 1984 by sli

ions in 1984 by slipping Mr. Reagan a pote
card during his morning intelligence brief

ng.

Mr. McFarlane said he separately in-
formed Vice President George Bush of the
contributions, but he said he never told
Secretary of State George Shultz of the
Saudi role until 1986.

Intelligence sources have

h
the Coptras. Unlike the Saudi funds, which
went directly to the Contras, this money
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was funneled into Swiss accounts used by a
I%rl:&te airlift operation overseen by Col.
orth.

A memo cited yesterday by Mr. Liman,
the Senate counsel, indicates that the
Marine officer may have asked a second
National Security Council aide, Gaston Si-

gur, to help facilitate the contribution. Mr.

Sigur, whose area of responsibility at the
NSC included the Far East, now is assis-
tant secretary of state for East Asian and
Pacific affairs. He is scheduled to be
called by the committees later this week.

Testimony, White House Files

Mr. McFarlane testified that Col. North
hadn’t informed him of his involvement in
raising funds for the Contras fram conser-
vative donors in the U.S. The former na-

But separately, investigators said that
evidence from White House files indicates
Mr. McFarlane was better informed. And
the former national security adviser ad-
mitted yesterday that he had overlooked
some detatis in messhges he received from
Col. North.

Mr. McFarane conceded yesterday that
he hadn’t admonished Col. North for what
he described as the former aide's some-
times “‘lurid” description of events. In one
case in 1985, Col. North su
pressed his boss to urge other top officials
for increased U.S. aid to Guatemala. Col.
North couched the request in a memo say-
ing the Central American government de-
served more assistance because it was
helping to facilitate arms shipments to the
Contras. Mr. MeFarlane denied this was
the reason he forwarded the request, but
he said he never corrected Col. North on
the matter.

Proposed Altering Memo

In his testimony, Mr. McFarlane re-
vealed that in September 1985, Col. Northr
proposed altering a March 16, 1985 memo
in which he had suggested asking ‘‘current
donors” to increase their contributions to
the Contras. After four congressional com-
mittees began inquiries into Col. North's
work on behalf of the Contras, Mr. McFar-
lane said, Col. North drafted two revised
pages to thedwemo; onesaf which repiacéd
the mention of dinning ‘“‘current donors'’’

" with a recommendation that Congress be

encouraged t0 remove its ban on official
US. aid to the Contras. Mr. McFarlane

said the changes were never made, how-
ever,

tional security adviser also sald he wasn't
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ey, the Central Intelligence
Agency station chief in Beirut. Instead,

Irapian-backed terrorists released the Rev
Bengamm Weir, wi
ley had been ggnured to ere ous

June.

In answer to questions, Mr. McFarlane
conceded that last November he heiped
doctor an official White House chronology
of the Iran arms sales which deliberately
distanced Mr. Reagan from the affair and
‘‘gilded the president's motives’’ for selling
arms to Iran. The chronology, which was
used to help prepare public and congres-
sional statements on the Iran affair, con-
cealed the fact that the administration
agreed to sell arms to Iran primarily to
win the release of American hostages in
Lebanon. Mr. McFariane left the govern-
ment in December 1985.

Mr. McFarlane said that last Nov. 25,
the day Col. North was fired, he asked his |
former aide whether the diversion of funds
from the Iranian arms sales to the Contras
had been approved. He said Col. North
said it had been.-But Mr. McFariane said
he never asked whether the president him-
self had given such authorization.

Mr McFarl‘ne told the committees he
warned Col. Nerth and other officials that
unless the administration could produce a
presidential directive or some other high-
level authorization for the diversion, he
couldn’t’ imagine that the diversion was

lawful.
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